a0z
5 DEPT e Coa
15712 '04 WED 17:36 FAX 61 3 9614 0303 ASI MELB LISTINGS DEPT

SECA GROUP

STATEMENT OF FINANCIAL PERFORMANCE
FOR THE YEAR ENDED 30 JUNE 2004

Notes 2004
$
Revgnue from erdinary activities
Contract Revenue 29,580,635
Management feeg raceived 182,681
intares: 96,438
Other Income 108,210
28,967 845
Expenses
Employee benefits expense 13,608,737
Repairs and maintenance expensa 1,194,473
Depraciation 1{h) 1,127,265
Rent 236,032
nsurance 364, 201
Other expenses from ordinary activities 3,511,397
20,042 195
‘ -_
Profit from ordinary activities 8,925,750
income tax expense T(b) -
_—
Net profit 8,925,750
bﬁg::

The above profit and loss statement shouid be resd in conjunction with the accompanying notes.
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SECA GROUP
STATEMENT OF FINANCIAL POSITION
FOR THE YEAR ENDED 30 JUNE 2004

Current assats
Cash at bank and on hand
Trade debtors
Accrued revenueg
Other debtors and prepayments
Loan - associated entilles
Income tax account

Total current assets

Non-current assets
Property, plant and equiprnent

Total assets

Current liabilities
Trade creditors
Lease liabilities
Other craditors and aceruals
Laan — associated antities
Total currant liabilities

Total liabilities
Net assets

Equity
Capital settlement sum
Capital profit ressrve
Asset revaluation reserve
Retained earnings
Current year earnings

Total equity

A5X MELE LISTINGS DEPT

Notas

1(b)

<]

The above balance sheet should be read in conjunction with the accompanying noles,

o003

2004

4,346,030
6,205,809
1,134,000
244,543
513,909

910,662
13,354,958

33,856,142

47,211,100

81,502
1,472,313
2,309,958

724,583

4,588,356

4,588,356

42,622 744

113,379
100,157
26,758,394
5,725,064
8,925 750

42,622,744

2)
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SECA GROUP
NOTES TO THE FINANCIAL STATEMENTS

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Seca Group is not a reporting entity because, in the opinion of the directors of the group,
there are unlikely to exist users who are unabie to command the preparation of reporis
tailored so as to satisty specifically all of their information ngeds. The group has not applied
all Accounting Standards in the praparation of thesa accounis. These are specia! purpose
accountis thaf have been prepared to assist in the preparation of & prospectus and must not
be used for any other purpase. The prospectus will involve the purchase of the Seca Group
business (and another business) by a company (o be known as Verticon Group Limited. For
the purposes of the prospectus, the business and assets of Seca Group (other than agreed
excluded assets) are being acquired and certain employes entittement obligations are being
assumed by Verticon Group Limited. The statutory entities comprising Seca Group {referred
to below) are not being acquired by Verticon Group Limited, Accordingly, for the purpose of
the financial report, neither the depreciation expense nor the income tax expense (and the
related tax balances) of Seca Group for the year ended 30 June 2004 is of any relevance to
Verticon Group Limited.

In rescect of the assets baing acquired by Verticon Group Limited. valuas have been agreed
upon between the directors of Seca Group and Verticon Graup Limited. As such, the agreed
values of those assets have been included in this financial report at those amaunts, In
respect of the excluded assets, thase have continued to be included at their written down
book values,

As the Seca Group is not & reporting eritily, it is not required to prepare financial reports in
accordance with Accounting Standards and Urgent Issues Group Consensus Views,

However, the financial report has been prepared in accordance with applicable Accounting
Standards and Urgent Issues Group Consensus Views with the axception of the following:

AASB112 - Income Taxes

AASBE115 - Depreciation

AASB1005 — Segment Reporting

AASB1017 - Related Party Disclosures

AAIB1026 - Statement of Cash Flows

AASB1028 - Employee Benefits

AABB1033 - Presentation and Disclosure of Financial Instruments

AASB1047 - Disclosing the impacts of adopting Austratian equivalents to International
. Financial Reporting Standards,

Urgent Issuas Group Consensus Views,

Tre aceounts are prepared in accordance with the historical cost convention, except for
certain assets which, as noted, are at vaiuation. The accounting policies adopted are
consistent with thcse used by the statutory entities listed in Note 1(z) in the previous year

- axcept as othe-wise stated.

doo4
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SECA GROUP
NOTES TO THE FINANGIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLIGIES (continued)

(2)

Group entities

The financial report is an aggregatian of the Mmanagement accounts of the following
entities:

- Acrin Py Ltd*

. City Rigging Pty Ltg*

. Seca Crane Contracting 1 Pty Ltd

. Seca Crane Contracting 2 Pty Lid

- Seca Crang Hire Services 1 Py Ltd
. Seca Crane Hire Services Pty Ltd*
- Seca Cranes & Rigging Pty Ltd*

* Seca Crznes Hire Pty Lta*

- Seca Cranes Pty Ltd*

. Seca Leasing Pty Lid*

» Seca Pty Ltd ATF The Sess Unit Trust*
- Seca Rigging Contracting 1 Pty Ltd
. Seca Rigging Contracting 2 Pty Ltd
. Seca Rigging Contracting 3 Pty Ltd
» Sumner Rigging Pty Ltd*

. Liltimate Rigging Pty Ltd

. Uprigging Pty Ltd

. Western Rigging Pty Ltd*

"Subsequent to year end, these companies entered into 2 Sale of Business
Agreement — refer Note 8. The oth’gr-companfes not marked had ceased to operate
prior to the preparation of the Business Sale Agreement and, as such, wers not a
party to this Agreement.

Each of the companies referred to above zre beneficially owned by interasts
associated with the folfowing persons:

Denis Maxwell Tomasel
Ricky Bruno Tomasel
Stephen James Gunn
Marco Pagllari

For the purpose of this financial report, these directors are referrad to as the
“executive directors”. Some wives of the executive directors are also directors of one
or more of the Seca Group of companies listed abova,

Other than the executive dirsctors and their wives, there are no ather directors of the
Seca Group of scompanies listed abave.
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SECA GRQUP
NOTES TO THE FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

These accounts have not been prepared in accordance with AASE 1024 Consolidated
Accounts, however:

()  Intercompany transactions (including any related profitloss) have been
eliminated; and

(i) Any debtor/creditor intercompany relationship has been eliminated as part of
the aggregation procass,

Income Tax

The Seca Group is not itself a taxable entity. Company tax is calculated payable on
the taxable incomes of the individual companies in the Seca Group. Tax effect
accounting policies have not been adopted. No income tax expense relating to the
taxable income in respect of the year ended 30 June 2004 has been recognised in this
financial report. The (debit) balance for income tax in the statement of financial
position at 30 June 2004 represents tax paid in relation to the previous fingncial years
and instalments for certain companies relating to the year endec 30 June 2004.

Acquisitions of assets

The purchase method of accounting is used for all acquisitions of assets regardless of
whether equity instruments or other assets are acquired. Costis measured as the fair
value of the assets given up, shares issued or lizbiliies undertaken at the date of
acquisition plus incidental costs direé@iy altributable to the acquisition.

3

Revenue recognition

Amounts disclosed as reverus are nat of returns, trade allowances and duties and
taxes paid. Revenue is recognised for the major business activities, including erection
and dismantling of the ¢ranes and hoists, weekly rental and weekly labour hire, as well
&s rigging events based upon when the service has been performed,

Amounts invoiced during the finangial period, but remaining unpaid at balance date
are recorded as trade debtors. Revenye relating to work performed during the

- financial period, but not invoiced until afier balance date is brougit to account as

accrued revenue during the financial pering.
Recoverahle amount of nan-current s#ssets
The recoverable amount of an asset is the ret amount expected Lo he recoverad

through ‘he cash inflows and outflows arizing from its continued use and subzequent
disposal.
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SECA GROUP
NOTES TO THE FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

{f)

(h)

Where the carrying amount of a non-current asset is greater than its recoverable
amount, the asset is written down to its recoverable amount. Where net cash inflows
are derived from a group of assets working together, recoverable amount is
determined on the basis of the relevent group of assets. The decrement in the
carrying amount is recognisec as an expense in net profit or loss in the reporting
peried in which the recoverzable amount write-down occurs. The expected net cash
flows included in determining recaverable amounts of non-current assets have not
beer discounted to their present values.

Revaluations of non-current assets

Subsequent to initial recognition as assets, land and buildings are measured at fair
value being the amounts for which the assets could be exchanged between
knowledgaable willing partieg in an arm’s length {ransaction. Revaluations have been
made such that the carrying amount of each piece of land and each building does not
differ materially from its far value at the reporting date. Revaluations of ptant and
equipment and mator vehicles have also been made. Assessments have been made
by the directors, supplemented by independent assessmants.

Revaluation increments are credited directly to the assat revaluation reserve, except
that, to the extent that an increment reverses a revaluation decrement in respect of
that class of asset previously recognised as an expense in net profit or loss, the
incremant is recognised immediately as ravenue in net profit or loss.

Revaluation increments and decraiments are offset against one another within a class
of non-current assets, but not othenwise,

Patential capital gains tax is not taken into aceount in determining revaluation
amounts.

Investments

tnterests in listed securities are brought to account at cost and dividend income is
recognised in the statement of financial perforrmance when receivable.

Depreciation of property, plant and equipment

Cepreciation is calculsted on both a straight fine and diminishing value basis to write
off the net cost or revalued amount of each item of property, plant and equipment
{exclucing fand} over its expeciad usaful life to the company. Estimates of remaining
usefyi lives are made on a reguler basis for all assets, with annual reassessments for
major items. The expected useful lives are as follows:

doo7
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SECA GROUP
NOTES TO THE FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Flant and equipment 4 10 10 years
Motar vehigies 7108 yeare

Where items of plant and equipment have separately identifiable components which
are subject to regular raplacement, those components are assigned useful lives
distinct from the item of plant and equioment to which they relate.

Major spares are expensed at the time of acquisgition.

Leased non-current assets

Most fixed assels are scquired by way of cash, a chattel mortgage or by hire
purchase. n these instances, the asset is capitalised at its cost price and then
depreciated over its useful life as set out in Note 1 (h) above. Forihose few assets

acquired by way of base (i.e. a finance lease), the lease cost is expensed and the
asset not capitatised (nor depreciated).

Dividends

Provigion is made for the amount of any dividend deciared, by the directors on or
before the end of the financial year but not distributed at balance date.

Maintenance and repairs

\.
The company's plant is required to be.overhauled on a regular basis, This is
managed as part of a continuous méintenance pregram. The costs of this
maintenance are charged as expenses as incurred, except whare they relate to the
replacement of a component of an asset, in which case the costs are capitalised and
depreciated 'n accordance with note 1(i). Other routine operating maintenance, repair
and minor renewal costs are also charged as expenses as incurred,

Fimployee benefits
i)  Wages and salarias and, annual leave

Liabilities for wages and salaries, including non-manetary benefits, and annual
leave expected to be settlec within 12 manths of the reporiing date are
recognised in other creditors in respect of employees’ services Up to the

reporting date and are measured at the arncunts expected to be paid when the
liabiilties are seftled. '

(n
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SECA GROUP
NOTES TO THE FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
(i} Long service leava

The liability for long service leave sxpscted to be seftled within 12 months of the
reporting date Is recognised in the pravision far employee benefits and is
measured in accordance with (1) above. The liability for long service leave
expected to be settlec more than 12 months from the reporting date is
recognised in the provision for employee benefits and measurad as the present
value of expected future paymenis to be made in respact of services provided
by employees up to the reporting date. Consideration is given to expected
future wage and salary levels, experience of employee departures and periods
of service. Expecied future payments are discounted using market yields at the
reporting date on national government bonds with terms to maturity and
currency that match, as closely as possible, the estimated fulure cash outflows.

(i}  Employee benefit on costs
Employee benefit on-costs, including payroll tax, are recognised and included in
employee benefit liabilities and costs when the employee benefits to which they
relate are recognised as liabilitles.

(iv} Exscutive directors
Other than one executive director whose employee entitlements are governed
by the Group's EBA, the exscutive directors have agreed that there are no
outstanding annual leave or long service leave entittements owing to them or
any other directors as at 30 June 2004,

(m) Borrowing costs
Borrowing costs are recognised as expenses in the period in which they are incurred.

Borrowing costs include:

. interest on bank overdrafts and short-term borrowings; and
’ finance lease charges.

Gther operating lease payments are charged to the statement of financial performance
in the periods in which they are incurred, as this represents the pattern of henafits
derived from the leased assets,
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SECA GROUF
NOTES TO THE FINANCIAL STATEMENTS

:

C

2. NON-CURRENT ASSETS - PROPERTY, PLANT AND EQUIPMENT

Land and buildings
Land and buildings — freehold - at directors’ valuation
Total land and buildings

Plant and equiprnent

Plant and machinery - at directors' valuation
Less: Accurmulated depreciation

Motor vehicles — at directors’ valuation
Less: Accumulated depreciation

Motor vehicles — at cost
Lags: Accumulated depreciation

Total plant and equipment

2004

1,173,000

1.173,000

31,078,478

31,078,478

402,000

402,000

1,356,245
163,681

1,202 664

32,683,142
33,856,142
e

The directors’ valuation is based upon a valuation prepared in late June 2004 by Mr Russell
Cherry, Licensed Auctioneer and Vaiuer‘{of Russell J Cherry Consulting & Valuation
Sarvices, in respect of plant and equipmént; and by Mr John Fiere of King & Co Property
Consultants in respect of land and buildings. Minar additions which took place between the

date of the valuation and 30 June 2004 have been included at cost of acquisition.

CASH

Cash al bank
Cash on hand
Money Market account
Curo account

2004
$
1,243,929
10
3,080,538

21,553
4,346,030
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SECA GROUP
NOTES TO THE FINANGCIAL STATEMENTS

4. OTHER DEBTORS AND PREPAYMENTS

2004
$
Prepayments 169,000
Invastments 64,868
Cther assets 10,680
244 548
5, OTHER CREDITORS AND ACCRUALS
2004
5
Bank overdraft 427,196
Deferred charges : (54,296)
Accruals 369,629
Employee entitlements 312,000
Payroll tax 384,000
Gs8T : 856,420
2,309,958

6.  ASSET REVALUATION RESERVE

The ingrease in the asset revaluation reserve relates to the increase in value of property,
plant and equipment asset resulting from the valuation as at 30 June 2004 referred to in
Note 2. attributable to: ;

Initial Revaluation  Revalued
Written Incremant Carrying
Down Amount
Value
30/6/04 30/6/04
Land and buildings 554 933 618,617 1,173,000
Plant and aguipment 5077516 25,000,662 31,078,478

Mator vehictes 262 385 139,415 402,000
: 5,885 084 24,758,394 32,653,478

1. EVENTS OCCURRING AFTER BALANCE DATE

Cn 25 October 2004, the directors of the companies refarred to in Mote 1 enterad into a Sale
of Buginess Agreement to sell the business ard assets of Seca Group, This transaction is
gxpected to be setfled prior to 31 Dacamber 2004,

{10)
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SECA GROUP
DIRECTORS' DECLARATION

As stated in Note 1 to the financial statements, the Seca Group is not a reporting entity because, in
the directors’ opinign, it is unlikely that users exist who are unable to command the preparation of
reports tailored 50 as to satisfy, specifically, all of their information nesds. This is a special purpess
financial regort thal has been prepared for the sole purpose of assisting in the preparation of a
prospectus and must not be used for any other purpose.

The financial staternents and notes set out on pagas 1 to 10 have been approved by the directors
at @ meeting held on 11 November 2004.

i

! (gl i |
; \“-'ul.r*-Uly[
Denis Maxwell Tomasel
Director

A {_ s
e L —

Ricky Brung Taomasel

Director
r__,-"“' - L
et e e et
.-d"mg::f-"‘

~Stephen James Gunn
Diractor

" Marco Pagliari [~
Diractar

(11)
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SECA GROUP
INDEFENDENT AUDIT REPORT

Audit oginion

In our opinion, the financial report of Seca Group presents fairly, in accordance with the accounting
policies described in Note 1 to the financial statements, the financial position of Seca Group as at
30 June 2004, and the results of its performance for the year gnded on that date.

This opinion must be read in conjunction with e rest of our audit report.
Scope
The financial report and directors’ responsibility

The financial report, being a special purpose financial repori, comprises the statement of financial
position, statement of financial performance, accompanying notes to the financial statements, and
the directors' declaration for Seca Group, for the year ended 30 June 2004,

The financial report has been specifically prepared to assist in the preparaiion of a prospectus
which will invoive the purchase of the Seca Group business (and another business} by & company
to be known as Verticon Group Limited. The business and the assats of Seca Group (other than
the excluded assets set out in the Sale of Business Agreement daied 25 Qctober 2004 and other
agresd assets) are being acquired and certain employee entitement obligations are being
essumed by Verticon Group Limited, The statutory erilfies comprising Seca Group referred to in
Mote 1 are not being acquirad by Verticon Group Limited.

The depreciation expense and the income tax expense (and the related tax balances) of Seca
Group for the year ended 30 June 2004 which were included in the financial report have been
axcluded from the scope of our audit. In respect of the fixed assets being acquired by Verticon
Group Limited, values have been agreed upon between the directors of Seca Group and Verticon
Group Limited and have been included in the financial report at those agreed values.

Accordingly, the depreciation expense, the income tax expense, and the related income tax
batances have not been subject to our audit exarmination.

The directors of the individual companies which comprise the aggregated group referred to as
Seca Group are set out in Note 1(a) to the financial statemenis. These directars collectively aré
responsible for the preparation and presentation of this financial report. This inciudes respansibifity
far the maintenanca of adequate accourting records and internai controls that are designed to
prevent and detect fraud and errcr, and fof the accounting policies and accounting estimates
inherent in the financizl report,

The directors of the Seca Group have determined that the accounting pelicies used and described

in Note 1 {0 the financial statéments, including the basis of accounting are appropriate to meet the
requirernents of the preparation of the prospecius.

(123
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SECA GROUP
INDEPENDENT AUDIT REPORT

Audit approach

We conducted an independent audit of the financial repart in order to express an opinion to the
directors of the Seca Group on its preparation and presentation in sccordance with the accounting
policies described in Note 1. We disciaim any assumption of responsibility for any reliance on this
audit report or on the financlal report to which it relates to any person other than the directors, or for
any purpase other than that for which they wers prepared.

Our audit wes conducted in accordance with Australian Auditing Standards. The nature of an audit
is influenced by factors such as the use of professional judgement, selective testing, the inherent
limitations of internal control, and the availability of persuasive rather than conclusive evidence.
Therefore, an audit cannot guarantee that all material misstatements have been defected.

We performed proceduras to assess whether in all material respects the financial report presents
fairy, and the accounting policies described in Note 1 to the financial statemeants, a view which is-
consistent with our understanding of the Seca Group's financial position and the results of ils
operations. These palicies do not require the application of all Accounting Standards and other
mandatory financial reperting requirements in Australia.

We farmed our audit opinion on the basis of these procedures, which included:

» examining, cn a test basis, information lo provide evidence supporting the amounts and
disclosures in the financial report, and

. assessing the reasonablenass of significant accounting estimates made by the directors of
Seca Group.

When this audit report is included in a ducument'icontaining information in addition to the financial

report, cur procadurss include reading the aiher infarmation to determine whether it contains any

material incansistencies with the financiai report,

While we considered the effectiveness of management’s internal controls aver financial reporting
when determining the nature and extent of our procedures, our audit was not designed to provide

assurance on internal ¢onirals.

Qur audit did not involve an analysis of Ihe prudence of business decisions made by the directors
of Seca Group or management.

{13)
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SECA GROUP
INDEPENDENT AUDIT REPORT

" Independence

In conducting our audit, we followed applicable independence requirements of Australian
professional ethical pronauncemeants.

o
/ /2’{';{- # WW«%M;@W

PricewaterhouseCoopers

Brishane
11 November 2004



